INTRODUCTION

Goals of the course
This course is a follow up of BGIE (Business, Government and the International Economy / Análisis del Entorno Económico para la Dirección), and provides a macro perspective on how financial intermediaries and markets operate, with emphasis in the consequences of economic events on financial variables: interest rates, exchange rates, budget deficit, etc.
Methodology
Sessions will consist of a few lectures, the discussion of programmed topics and the presentation of individual or group expositions on specific subjects.
Grades
Grades will be based on class participation (10-15%), individual or group presentations or reports (40-45%) (see MAFIN Topics) and short questions (to be answered by e-mail) (40-45%). Those students whose global grades were not satisfactory may be asked to pass a final exam.
OUTLINE AND BIBLIOGRAPHY
The financial system
The financial system: functions, institutions, markets and instruments.
Mishkin, Frederic S., "An overview of the financial system", The Economics of Money, Banking and Financial Markets. Reading: Addison-Wesley, 1995, 5th ed. (henceforth: Mishkin) , chapter 2 (especially pp. 33-37). Mis hkin, "Portfolio choice", ch. 5 (especially pp. 94-100). Mishkin, "An economic analysis of financial structure", ch. 9 (especially pp. 199-213). Z. Bodie and R. C. Merton, "The financial system", Finance. Upper Saddle River:
Prentice Hall, 2000, ch. 2. Interest rates Mishkin, "Understanding interest rates", ch. 4. Mishkin, "The behavior of interest rates", ch. 6
The term structure of interest rates Mishkin, "The risk and term structure of interest rates", ch. 7
Macroeconomics and finance: Topics
The determinants of interest rates Announcement effects The term structure of interest rates The cyclical volatility of interest rates 
Monetary policy
Government finance and debt
Financing the deficit P-R. Agénor and P. J. Montiel, "The government budget constraint", in Development Macroeconomics. Princeton: Princeton University Press, 1996, ch. 4 (excerpt).
Government finance and debt: Topics
The public debt markets The measurement of public deficits Seigniorage Fiscal sustainability Public debt and monetary policy
